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Forms of Business Organization
The primary forms of business include sole proprietorship, partnership, corporation, Limited Liability Company, and cooperatives. A sole proprietorship is a business owned and managed by one person. The financial statement that records the owners' equity, in this case, contains one item (Skripak, 2016). The advantages of this form of business are that the owner has full ownership and control of the business, and is easier to start. The disadvantages are unlimited liability from the owner, and the ability to raise starting capital is limited. A partnership is businesses owned by two or more people (Skripak, 2016). Every partner's contribution is included in the balance sheet, which can be broken into retained earnings, draws, and contributions. The significant advantages are that a single person does not carry all the risk alone. Still, it is shared with the co-owners ad ability to raise capital is more comfortable. The drawbacks are that it also has unlimited liability from owners and loss of full control.
A corporation is a business that legally has a separate entity from the owners. The owners have limited business access as they delegate their duties to the board of directors (Skripak, 2016). There have several owners who are represented by Stock or shares. Financial statements representation requires that contribution is entered as shareholder's equity, which can be broken into capital stock and retained earnings. For a public corporation, they need to publish financial statements to the public. Business is more appealing due to the owner's separate ownership, which brings limited liability and easy transfer ownership.  Also, the Limited Liability Company is present today and has both characteristics of a corporation and partnership (Skripak, 2016). The advantages are that owners enjoy limited liability and can decide how it will be taxed as either partnership or corporation. The LLC members cannot pay themselves wages, and it is expensive to start compared to partnership and sole proprietorship. Lastly, a cooperative is founded by a group of people with mutual benefits. Cooperatives are easy to raise capital and increase bargaining power. Entry is limited for only people with mutual interest and is owned by all members. 
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